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54121 WASH ADMIN CODE 45820171

WASHINGTON
ADMINISTRATIVE CODE

LEILE 458 REVENUE
DEPARTMENT OF

CHAPTER 45820 EXCISE TAX
RULESRULE

CWRENT THROUGH APRIL 23 1997

45820171 BUILDING REPAIRING OR

IMPROVING STREETSSTREET ROADSROAD ETC WHICH ARE

OWNED BY MUNICIPAL CORPORATION OR

POLITICAL SUBDIVISION OF THE STATE OR BY THE

UNITED STATESSTATE AND WHICH ARE USED

PRIMARILY FOR FOOT OR VEHICULAR TRAFFIC

AS USED HEREIN

DEFINITIONSDEFINITION

THE WORD CONTRACTOR MEANSMEAN PERSON

ENGAGED IN THE BUSINESSBUSINES OF BUILDING REPAIRING OR

IMPROVING ANY STREET PLACE ROAD HIGHWAY

EASEMENT RIGHT OF WAY MASSMAS PUBLIC

TRANSPORTATION TERMINAL OR PARKING FACILITY

BRIDGE TUNNEL OR TRESTLE WHICH IS OWNED BY

MUNICIPAL CORPORATION OR POLITICAL SUBDIVISION OF

THE STATE OR BY THE UNITED STATESSTATE AND WHICH IS

USED OR TO BE USED PRIMARILY FOR FOOT OR

VEHICULAR TRAFFIC EITHER AS PRIME CONTRACTOR OR

AS SUBCONTRACTOR IT DOESDOE NOT INCLUDE
PERSONSPERSON

WHO MERELY SELL OR DELIVER ROAD MATERIALSMATERIAL TO

SUCH CONTRACTORSCONTRACTOR OR TO THE PUBLIC AUTHORITY

WHOSE PROPERTY IS BEING IMPROVED IT ALSO DOESDOE

NOT INCLUDE PERSONSPERSON WHO CONSTRUCT STREETSSTREET ROADSROAD

ETC OWNED BY THE STATE OF WASHINGTON SEE
WAC 45820170 FOR THE TAX LIABILITY OF SUCH

PERSONS

THE TERM STXECT PLACE ROAD HIGHWAY ETC IS

USED IN THE ORDINARY SENSE THAT THE COMBINATION

OF SUCH WORDSWORD IMPLIES IT INCLUDESINCLUDE DOCKSDOCK USED

PRIMARILY BY FERRY BOATSBOAT OPERATED IN CONNECTION

WITH STREET ROAD OR HIGHWAY BUT DOESDOE NOT

INCLUDE RAILROADSRAILROAD WHARVESWHARVE MOORINGSMOORING HALLWAYSHALLWAY

CATWALKSCATWALK OR RUNWAYSRUNWAY APRONSAPRON OR TAXIWAYSTAXIWAY FOR THE

LANDING
TAKEOFF OR MOVEMENT OF AIRPLANESAIRPLANE

WITHIN AIRPORTSAIRPORT OR LANDING FIELDSFIELD NOR DOESDOE IT

INCLUDE FERRY BOATSBOAT EVEN THOUGH THE FERRY BE

OPERATED IN CONNECTION WITH STREET ROAD OR

HIGHWAY IT INCLUDESINCLUDE ROADSROAD AND WALKSWALK WHICH ARE

NOT OPEN TO THE PUBLIC GENERALLY BUT WHICH MAY
BE RESTRICTED TO USE BY THE MILITARY OR BY

EMPLOYEESEMPLOYEE OF DEPARTMENT OR INSTRUMENTALITY OF

THE UNITED STATES

THE WORD PLACE MEANSMEAN ONLY AN AREA SIMILAR

TO STREET OR PEDESTRIAN WALK SUCH AS

THOROUGHFARESTHOROUGHFARE IN VARIOUSVARIOU CITIESCITIE DESIGNATED

PLACESPLACE FOR THE PURPOSE OF PRESERVING THE

CONTINUITY OF STREET NAMESNAME OR HOUSE NUMBERSNUMBER

GENERALLY STREET OF SHORTER LENGTH THAN OTHERS

THE TERM BUILDING REPAIRING OR IMPROVING OF

PUBLICLY OWNED STREET PLACE ROAD ETC
INCLUDESINCLUDE CLEARING GRADING GRAVELING OILING

PAVING AND THE CLEANING THEREOF THE

CONSTRUCTING OF TUNNELSTUNNEL GUARD RAILSRAIL FENCESFENCE

WALICSWALIC AND DRAINAGE FACILITIESFACILITIE THE PLANTING OF

TREESTREE SHRUBSSHRUB AND FLOWERSFLOWER THEREIN THE PLACING OF

STREST AND ROAD SIGNSSIGN THE STRIPING OF ROADWAYSROADWAY
AND THE PAINTING OF BRIDGESBRIDGE AND TRESTLESTRESTLE IT ALSO

INCLUDESINCLUDE THE MINING SORTING CRUSHING

SCREENING WASHING AND HAULING OF SAND GRAVEL

AND ROCK TAKEN FROM PUBLIC PIT OR QUARRY IT

ALSO INCLUDESINCLUDE THE CONSTRUCTING OF ROAD AND STREET

LIGHTING SYSTEMSSYSTEM EVEN THOUGH PORTIONSPORTION OF SUCH

SYSTEMSSYSTEM ALSO ARE USED FOR PURPOSESPURPOSE OTHER THAN

SIRED AND ROAD LIGHTING ALSO THE CONSTRUCTING OF

DRAINAGE SYSTEM IN STREETSSTREET AND ROADSROAD EVEN

THOUGH SUCH SYSTEM IS ALSO USED FOR THE CARRYING

OF SEWAGE PROVIDED THAT THE DRAINAGE

FACILITIESFACILITIE ARE SUFFICIENT FOR DISPOSAL OF THE

NORMAL RUNOFF OF SURFACE WATERSWATER FROM THE

PARTICULAR SWEETSSWEET AND ROADSROAD IN WHICH THE SYSTEM

IS CONSTRUCTED OR AN ORDINANCE AUTHORIZING THE

CONSTRUCTION OF COMBINED SEWER SYSTEM IS

INCORPORATED BY REFERENCE IN THE CONTRACT AND THE

CONTRACT OR SPECIFICATIONSSPECIFICATION CLEARLY INDICATE THAT

THE
SYSTEM IS DESIGNED AND INTENDED FBR THE
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DISPOSAL OF THE NONNAL RUNOFF OF SWFACE WATERSWATER

FROM THE STREETSSTREET AND ROADSROAD IN WHICH THE SYSTEM IS

CONSTRUCTED

547 THE TERM INCLUDESINCLUDE ANY CONTRACT FOR THE

READJUSTMENT RECONSTRUCTION OR RELOCATION OF THE

FACILITIESFACILITIE OF ANY PUBLIC PRIVATE OR COOPERATIVELY

OWNED UTILITY OR RAILROAD IN THE COURSE OF

BUILDING REPAIRING OR IMPROVING STREET PLACE

ROAD ETC WHICH IS OWNED BY MUNICIPAL

CORPORATION OR POLITICAL SUBDIVISION OF THE STATE

OR BY THE UNITED STATESSTATE THE COST OF WHICH

READJUSTMENT RECONSTRUCTION OR RELOCATION IS THE

RESPONSIBILITY OF THE PUBLIC AUTHORITY WHOSE

STREET PLACE ROAD ETC IS BEING BUILT REPAIRED

OR IMPROVED IT ALSO INCLUDESINCLUDE BUILDING OR

REPAIRING MASSMAS TRANSPORTATION FACILITIESFACILITIE OWNED

BY MUNICIPAL CORPORATION OR POLITICAL

SUBDIVISION OF THE STATE OR BY THE UNITED STATES

EXCEPT AS PROVIDED ABOVE THE TERM DOESDOE NOT

INCLUDE THE CONSTRUCTING OF WATER MAINSMAIN

TELEPHONE TELEGRAPH ELECTRICAL POWER OR OTHER

CONDUITSCONDUIT OR LINESLINE IN OR ABOVE STREETSSTREET OR ROADSROAD
WILCSSWILCS SUCH POWER TINESTINE BECOME PART OF

STREET OR ROAD LIGHTING SYSTEM AS AFORESAID NOR

DOESDOE IT INCLUDE THE CONSTRUCTING OF SEWAGE

DISPOSAL IHEILITIESIHEILITIE NOR THE INSTALLING OF SEWER

PIPESPIPE FOR SANITATION UNLESSUNLES THE INSTALLATION

THEREOF IS WITHIN AND PART OF STREET OR ROAD

DRAINAGE SYSTEM

BUSINESSBUSINES AND OCCUPATION TAX

SUCH CONTRACTORSCONTRACTOR ARE TAXABLE UNDER THE PUBLIC

ROAD COSTNICTIO CLASSIFICATION UPON THEIR TOTAL

CONTRACT PNCE

THE BUSINESSBUSINES AND OCCUPATION TAX DOESDOE NOT

APPLY TO THE COST OF OR CHARGE MADE FOR LABOR AND

SERVICESSERVICE PERFONNED IN RESPECT TO THE MINING

SORTING CRUSHING SCREENING WASHING HAULING

AND STOCKPILING OF SAND GRAVEL AND ROCK WHEN

SUCH SAND GRAVEL OR ROCK IS TAKEN FROM PIT OR

QUANY WHICH IS OWNED BY OR LEASED TO COUNTY

OR CITY AND SUCH SAND GRAVEL OR ROCK IS

STOCKPILED IN SAID PIT OR QUARRY FOR

PLACEMENT ON THE STREET ROAD OR HIGHWAY BY THE

COUNTY OR CITY ITSELF USING ITS OWNEMPLOYEESEMPLOYEE OR

PLACED ON THE STREET READ OR HIGHWAY BY

THE COUNTY OR CITY ITSELF USING ITS OWN

EMPLOYEESEMPLOYEE OR

SOLD BY THE COUNTY OR CITY AT ACTUAL COST TO

ANATHER COUNTY OR CITY FOR ROAD USE

RETAIL SALESSALE TAX

THE RETAIL SALESSALE TAX APPLIESAPPLIE UPON THE SALE TO

SUCH CONTRACTORSCONTRACTOR OF ALL MATERIALSMATERIAL INCLUDING

PRTHBRICATED AND PRECAST ITEMSITEM EQUIPMENT AND

SUPPLIESSUPPLIE USED OR CONSUMED IN THE PERFORMANCE

OF SUCH CONTRACTS

THE RETAIL SALESSALE TAX DOESDOE NOT APPLY UPON ANY

PORTION OF THE CHARGE MADE BY SUCH CONTRACTORS

THE SALESSALE TAX DOESDOE NOT APPLY TO CHARGESCHARGE MADE

FOR LABOR AND SERVICESSERVICE WHICH ARE EXEMPT FROM

BUSINESSBUSINES TAX AS INDICATED ABOVE

54729 USE TAX

THE USE TAX APPLIESAPPLIE TO THE USE BY ALL

CONTRACTORSCONTRACTOR OF ALL MATERIALSMATERIAL INCLUDING

PREFABRICATED AND PRECAST ITEMSITEM EQUIPMENT AND

SUPPLIESSUPPLIE UPON WHICH THE RETAIL SALESSALE TAX HAS NOT

BEEN PAID THISTHI TAX ALSO APPLIESAPPLIE IN RESPECT TO

ARTICLESARTICLE PRODUCED OR MANUFACTURED BY THEM FOR

CORRMERCIAL USE SEE WAC 45820134

THE USE TAX DOESDOE NOT APPLY IN RESPECT TO THE USE

OF ANY SAND GRAVEL OR ROCK TO THE EXTENT OF THE

COSI OF OR CHARGESCHARGE MADE FOR LABOR AND SERVICESSERVICE

PERFONUED IN RESPECT TO THE MINING SORTING

CRUSHING SCRCERNNG WASHING HAULING AND

STOCKPILING SUCH SAND GRAVEL OR ROCK WHEN

SUCH SAND GRAVEL OR ROCK IS TAKEN FROM PIT OR

QUANY WHICH IS OWNED BY OR LEASED TO COUNTY

OR CITY AND SUCH SAND GRAVEL OR ROCK IS EITHER

STOCKPILED IN SAID PIT OR QUANY FOR PLACEMENT

OR IS PLACED ON THE STREET ROAD PLACE OR
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HIGHWAY OF THE COUNTY OR CITY BY THE COUNTY OR PURPOSESPURPOSE OR IS SOLD OTHERWISE THAN AS HERE

CITY ITSELF LE BY ITS OWN EMPLOYEESEMPLOYEE OR RNDICATED

SOLD BY THE COUNTY OR CITY TO COUNTY OR CITY AT

ACTUAL COST FOR PLACEMENT ON SFLEET ROAD FOR LIEN OF UNPAID TAXESTAXE ON THE RETAINED

PLACE OR HIGHWAY OWNED BY THE COUNTY OR CAY
PEREFLTAGE WITHHELD ON PUBLIC IMPROVEMENT

THISTHI EXEMPTION SHALL NOT APPLY TO THE USE OF
SEE WAC 45820217

SUCH MATERIAL TO THE EXTENT OF THE COST OF OR
ORDER 711 452O171 FILD 72271 ORDER ET

CHARGE MADE FOR SUCH LABOR AND SERVICESSERVICE IF THE 20171 II 171 FILED 519170 EFFECTIVE 71

MATERIAL IS USED FOR OTHER THAN PUBLIC ROAD 1170
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OFFICE OF TEE PROSECUTING ATTORNEY
KING COUNTY WISH1NGTON

CIVRI DIVIIO
TRANSPORTATION AND ADMDISTHATHE SEVXCRSSEVXCR

NORM MALENG 3900 KEY TOWCR

PROSECUTING ATOMCY 700 FIFTH AVCNUC

SACUE WATHINGTON 104

206 2960430

SCA4 6670430

206 2960420

FACSIMILE COVER SHEET

DATE JANUARY 1998

TO
NAME JEFFREY WINTER PHONE 67380
COMPANY KCIA FAX 60190

FROM
NAME MARC DAVIESDAVIE PHONE 206 2960439

PARALEGAL FAX 206 2960420

MISSAGE
ATTACHED IS WAC 45820171 RULE 171

NUMBER OF PAGESPAGE INCLUDING COVER PAGE

CALL 206 2960439 TO REPORT ANY PROBLEMSPROBLEM RECEIVING TRANSMISSION
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DA ZULUAGA CONSTRUCTION INC

RECE1V LE
NOVEMBER 1997

NOV

TNG
96316015 TRNATIONAL ATRP

KING COUNTY INTERNATIONAL AIRPORT

P0 BOX 80245

SEATTLE WASHINGTON 98108

ATTN MR JEFFREY WINTER PE

RE CONTRACT NO C63179C OIL SEPARATOR WORK

SALESSALE TAX

DEAR JEFF

THERE SEEMSSEEM TO BE MISUNDERSTANDING OF SALESSALE TAX LIABILITY FOR THISTHI PROJECT ON KING

COUNTYSCOUNTY PART

WHEN WE PREPARED AND SUBMITTED OUR BID FOR THE ABOVE PROJECT SALESSALE TAX FOR PERMANENT

MATERIALSMATERIAL WAS NOT INCLUDED IN ANY OF OUR UNIT BID PRICES NOT INCLUDING TAX IN THE BID ITEMSITEM WAS

BASED ON PARAGRAPH SALESSALE TAX ON PAGE OF THE BID FORM THE LAST SENTENCE STATESSTATE KING

COUNTY WILL PAY THE WASHINGTON STATESSTATE SALESSALE TAX ONLY ON THE TOTAL CONTRACT PRICE WHEN THE

OWNER PAYSPAY TAX ON THE ENTIRE CONTRACT PRICE THE CONTRACTOR DOESDOE NOT PAY SALESSALE TAX ON PERMANENT

MATERIALS

PARAGRAPH RULE 171 ON PAGE OF THE BID FORM CONTAINSCONTAIN AMBIGUOUSAMBIGUOU LANGUAGE REGARDING

ITS APPLICATION TO THISTHI CONTRACT UNDER RULE 171 AMOUNT WE BELIEVED THE AMOUNT TO BE WRITTEN IN

BY THE CONTRACTOR WAS THE AMOUNT OF THE BID THAT WAS TO BE EXEMPT TO PAYMENT OF TAXESTAXE ON

PERMANENT MATERIALSMATERIAL BY THE CONTRACTOR THAT IS WHY WE WROTE IN THE ENTIRE CONTRACT AMOUNT WHICH

IS IN AGREEMENT WITH PARAGRAPH G

PARAGRAPH RULE 171 MADE NO SENSE BECAUSE IT IS IMPOSSIBLE FOR CONTRACTOR TO

DETERMINE AN OWNERSOWNER TAX LIABILITY ON PROJECT OF THISTHI NATURE IT IS INDUSTRY STANDARD FOR THE OWNER

TO SPECIFICALLY SPELL OUT TAX RESPONSIBILITIESRESPONSIBILITIE AS THEY DID IN PARAGRAPH 0

PLEASE LET ME KNOW IF YOU NEED FURTHER INFORMATION

SINCERELY

ROBERT J PIPINICH

PROJECT MANAGER

652 SW 143RD SEATTLE WA 98166 206 2421240
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KING COUNTY
INTERNATIONAL AIRPORT

DEPARTMENT OF

CONSTRICTION FACILITIESFACILITIE MANAGEMENT

PO BOX 80245

SEATTLE WA 98108

206 2967380
206 2960100 TOD
206 2960190 FAX

RECOMMENDATION OF AWARD

OCTOBER 14 1996

TO MEL DODD MANAGER PROFESSIONAL AND CONSTRUCTION SERVICESSERVICE PROCUREMENT DIVISION

ATTN JOANNE JONESJONE SUPERVISOR

FM JEFFREY WWINTER AIRPORT ENGINEER KING COUNTY INTERNATIONAL AIRPORT

RE OIL SEPARATORSSEPARATOR BID NUMBER C63179C

THE FOLLOWING BIDSBID WERE RECEIVED FOR THISTHI PROJECT

BASE BID BASE BID WITH TAX

PAPE SONSSON CONSTRUCTION INC 11889000 11889000
DA ZULUAGA CONSTRUCTION CO 17450000 17450000

DDI CONSTRUCTION CO 20276500 21939173

ORCA PACIFIC CONSTRUCTION INC 22137500 22137500
SEVERSON CONSTRUCTION 22650000 24507300

G1ACIER CONSTRUCTION EQUIPMENT CO INC 23495000 25421590

DIAMACO INC 28500000 28500000

THESE BIDDERSBIDDER DEEMED THE WORK TO BE EXEMPT FROM STATE SALESSALE TAX UNDER RULE 171

IN AS MUCH AS THE APPARENT LOW BIDDER PAPE AND SONSSON CONSTRUCTION INC HAS WITHDRAWN HIS BID THE NEXT

APPARENT LOW RESPONSIVE BIDDER IS DA ZULUAGA CONSTRUCTION INC THISTHI OFFICE RECOMMENDSRECOMMEND THAT THE CONTRACT BE

AWARDED TO THEM FOR THE AMOUNT BELOW

BASE BID 17450000

82 SALESSALE TAX

17450000

APPROVED

YT1I DATE TOI 9
CYTITHIA STEWART AIRPORT MANAGER

FUNDSFUND AVAILABLE

DATE 1
RUTH HULTENGREN ADMINISTRATIVE SERWCESSERWCE OFFICER

ATTACHMENTSATTACHMENT RECORD OF CONTRACT
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FORM OF BID CONTINUED BID NO C63 79C

PAGD OF

B RULE 171

UNDER WAC 45820171 RULE 171 RETAIL SALESSALE TAX DOESDOE NOT APPLY TO ANY PORTION OF THE CONTRACT PRICE

CHARGED FOR BUILDING REPAIRING OR IMPROVING PUBLICLY OWNED STREET ROAD PATH BRIDGE ETC SEE WAC 458
20 171 FOR DETAILED EXPLANATION IN SUBMITTING BID AMOUNT FOR RULE 171 WORK THE UNDERSIGNED WARRANTSWARRANT

THAT AT LEAST THE SUBMITTED AMOUNT WILL
QUALIFY

FOR THISTHI SALESSALE TAX EXEMPTION AND THAT THE UNDERSIGNED WILL

ASSUME THE TAX LIABILITY FOR ANY AMOUNTSAMOUNT DISALLOWED BY THE STATE OF WASHINGTON THE AMOUNT SUBMITTED FOR

RULE 171 WILL BE USED IN CALCULATING THE TOTAL COST TO KING COUNTY OF THE BID SUBMITTED AND IN DETERMINING THE

LOWEST BID

RULE 171 AMOUNT

TOTAL OF ITEMSITEM IN BASE PROPOSAL WHICH QUALIFY UNDER RULE 171

OTR S 2K1 3TH

C SUBCONTRACTINGWITH MWB FIRMSFIRM

BIDDER SHALL COMPLETE AND INCLUDE WITH THEIR BID THE ATTACHED CONTRACTORSCONTRACTOR DECLARATION OF

MINORITYWOMENSMINORITYWOMEN BUSINESSBUSINES PARTICIPATION FORM

D BIDDER SUBCONTRACTOR IDENTIFICATION

ALL BIDDERSBIDDER SHALL IDENTIFY BY CHECKING THE APPROPRIATE ITEM BELOW FOR THE TYPE OF CONTRACTOR AND

SUBCONTRACTORSUPPLI RELATIONSHIPSRELATIONSHIP WHICH ARE PROPOSED FOR THISTHI CONTRACT

I BIDDER IS MINORITY ANDOR WOMANSWOMAN BUSINESSBUSINES MWBWHICH WILL PERFORM THE ENTIRE CONTRACT

UNASSISTED OR MWB THAT WILL EXCLUSIVELY USE CERTIFIED MWBSMWB AS SUBCONTRACTORSSUBCONTRACTOR OR SUPPLIERS

2 BIDDER IS MWB WHICH ALONE OR AS PART
OF JOINT VENTURE SERVESSERVE AS THE PRIME CONTRACTOR WHERE

PRIME CONTRACTOR MWB PARTICIPATION IS AT LEASE 25 OF THE DOLLAR VALUE OF THE CONTRACT

3 BIDDER IS NONMWB WHICH USESUSE MJWBSMJWB AS SUBCONTRACTORSSUBCONTRACTOR OR SUPPLIERSSUPPLIER IN AN AMOUNT EQUAL TO

25 OR MORE OF THE CONTRACT AMOUNT

4 BIDDER IS NONMWB WHICH WILL NOT USE MWB SUBCONTRACTORSSUBCONTRACTOR OR SUPPLIERSSUPPLIER TO THE EXTENT SET FORTH

IN THREE ABOVE

THE LOWEST RESPONSIVE BID PROPOSING PARTICIPATION BY MINORITY OR WOMAN OWNED FIRMSFIRM WHICH IS WITHIN FIVE

PERCENT 5 OF ANY LOW BID WITH NO MWB UTILIZATION OR LOWER RANKING BID SHALL BE AWARDED THE CONTRACT

ACCORDING TO THE RANKING SET FORTH IN KING COUNTY CODE CHAPTER 418
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